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STRATEGIC ORIENTARIES OF LEGALIZATION OF THE ECONOMY OF UKRAINE:
ECONOMIC AND LEGAL ASPECTS

Abstract. The processes of globalization and integration of economy of Ukraine to outer
economic space provoke an origin in the country of a number of the crisis phenomena and
destabilizing factors that negatively influence on socio-economic development of country. Among
them distinguish economic activity of subjects of menage and shadow of economy.

At the same time, a world economy is characterized by a double structure that shows up in
legal and illegal sectors. The basic structural components of legal sector of economy are certain in
the article, namely: legal trading in legal commodities; legal migration of labour force; legal motion
of raw material and informative resources, capital assets, and also illegal sector of economy :
contraband goods; illegal migration and trading in people; contraband goods of sources of raw
materials; international "white-washing™; economic espionage and trade. On the basis of
koMmmapatuBHoro analysis the legal analysis of criminal legislation, the results of that allow to assert
that in Ukraine responsibility increases for corruption abuses and set limitations for persons, that
accomplished them, is conducted, and also in relation to their amnesty. The basic factors of origin
of such important component are considered in the structure of shadow economy as shadow
employment that renders direct influence on the indexes of socio-economic development of
country. The basic ways of ngerinizarii of economy and counteraction are outlined corruptions in a
country, the scales of that attained critical in recent year. To that end providing of motivational
normatively-legal environment, that would assist the conduct of legal economic activity, appears
near-term; reduction of tax pressure is on small and midsize businesses; reduction of scales of
nportunpaBHoi employment. On the basis of empiric researches with the use of programmatic
packages of MS Excel, Statistica 8,0 and CurveExpert 5,0 a study of dynamics of criminal
realizations is undertaken in the most widespread corruption crimes taken into account in 2013 -
2017 and tendencies in relation to motion of crimes in the most widespread corruption crimes,
criminal realizations after that are closed in 2013-2017 and part of crimes, realization is certain after
that closed 2013-2017 On the basis of ekoHoMiko-MaTemaTnuHuX calculations diagnostics of level
of Tinizamii of economy of Ukraine is conducted in 2010-2018 Investigational and systematized
basic problem construction effective system anticorruption legislation in Ukraine, in particular, in
part establishment responsibility at such family. With the aim of search of methods of estimation of
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volumes of shadow economy and ways of her merinizamii it is suggested to conduct research of
tendencies of shadow economy in Ukraine by means of model of Comnoy, essence of that consists in
consideration of shadow economy as single unit of the economic phenomenon (without structural
elements) and in the adequate enough reflection of major macroeconomic aspects of Tinizarii of
process of production.

Key words: shadow economy, shadowing of economy, counteraction to corruption, legal
aspects of shadowing of the economy, model of Solow.
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CTPATETTYHI OPIEHTHUPHU JETIHI3AILIII EKOHOMIKH YKPATHM:
EKOHOMIKO-ITPABOBUI ACHEKT

AHotauis. Ilpouecu rnobGamizamii Ta iHTerpamii €KOHOMIKM YKpaiHM J0 CBITOBOTO
eKOHOMIYHOTO TIPOCTOPY MPOBOKYIOTh BHHUKHEHHS B KpaiHi IO HU3KM KPH30BUX SIBUII Ta
necTabuni3yrounx (akTopiB, SKi HEraTUBHO BIUIMBAIOTH HA COLIAJIbHO-EKOHOMIUYHHHA PO3BUTOK
kpainu. Cepen HUX BHIUIAIOTH ULIErajJbHy €KOHOMIYHY TiSUTBHICTH CyO’ €KTIB TOCIIONAPIOBAHHS U
TiHI3a1il0 EKOHOMIKH.

Bopnouac, cBiTOBE TOCIOJAPCTBO XapaKTEPU3YEThCS TOABIMHOIO CTPYKTYpOIO, sKa
MIPOSIBIIIETHCS Y JIETAJIBHOMY Ta HEJEraJbHOMY CEKTOpaxX. Y CTaTTi BU3HAYEHO OCHOBHI CTPYKTYpHI
KOMITOHEHTH JIETAJIbHOTO CEKTOpa €KOHOMIKH, a came: JIerajlbHa TOPTiBIIS JIETATbHUMH TOBapaMu;
neraigbHa Mirpaiiss poOodoi CHIM; JIETAIbHUH PyX CHPOBHHHUX Ta iH(GOpMaIiiHUX pecypcis,
KaliTalbHUX AaKTUBIB, @ TAKOX HENETAIBHOTO CEKTOpa E€KOHOMIKM: KOHTpabaHsa; HeleraibHa
Mirparisi Ta TOPTIBJIS JIIOJIbMU; KOHTpabaHa CHPOBUHHUX PECypciB; MDKHAPOJHE «BiJIMUBAHHS
rpollel; eKOHOMIYHHIA IITTIOHAX Ta TOPTOBE «ITIPATCTBOY.

Ha ocHOBI KOMMapaTUBHOTO aHaNi3y TMPOBEIEHO TPABOBHHA aHaT3 KPUMIHAIHLHOTO
3aKOHOJABCTBA, pE3YJIbTaTH SKOTO JIO3BOJIAIOTH CTBEP/DKYBAaTH, IO B YKpaiHi IHOCHIJIEHO
BiJIMIOBIIAJIGHICTh 32 KOPYIIIHHI 3JI0BXXKMBAHHS Ta BCTAHOBJIGHI OOMEXEHHS Ml 0ci0, sKi iX
BUMHHIIM, & TAKOXK LIOJ0 iX amHicTil. Po3risHyTo ocHOBHI (DakTOpH BHHHMKHEHHS Takoi BaXKIUBOT
KOMIIOHEHTH Y CTPYKTYpi TIHhOBOT EKOHOMIKH SIK TiHbOBA 3aHHSATICTh, KA YHHHUTH OE3MOCepeHIN
BIJIMB Ha TMOKA3HWUKU COIIaTbHO-€KOHOMIYHOTO PO3BUTKY KpaiHu. OKpecleHO OCHOBHI HUISXU
JIeTiHi3allii eKOHOMIKH Ta MPOTUJIl KOpymilii B KpaiHi, MacIITabu SIKHX B OCTaHHI POKH JOCATHYIIN
KPUTUYHOTO PIBHSI.
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3 Li€I0 METOI0 MEPIIOYSPrOBHM BHSBISIETHCS 3a0€3MEUCHHS MOTUBAIIHHOTO HOPMAaTHBHO-
MPaBOBOTO CEpEIOBUINA, sKe O CHPHIO BEACHHIO JIETANBHOI TOCHOAAPCHKOT iSUTBHOCTI;
3MEHLICHHS [MOJAaTKOBOTO THCKY Ha MajWi Ta cepeaHid Oi3Hec; CKOpodeHHs MaciuTadiB
NPOTUTIPAaBHOI 3alHATOCTI. Ha OCHOBI eMHIIpHYHUX JOCHTIIKEHb 3 BUKOPUCTAHHSIM IPOTPAMHHUX
makeriB MS Excel, Statistica 8,0 Ta CurveExpert 5,0 mpoBeAeHO IOCHIDKEHHS TUHAMIKA
KpUMIHAJbHUX NPOBAIKEHb Y HAMOLIBII NOIIUPEHUX KOPYIUIHHUX 37I0YMHAaX, 00sikoBaHuX y 2013
— 2017 pp. ¥ TeHIEHLIH IIOAO PYXY 3JOYUHIB y HAWOUIBII MOIIMPEHUX KOPYMUIHHUX 370YMHAX,
KpUMIHAJIbHI MPOBAPKEHHS 3a SIKUMH 3akpuTo y 2013-2017 pp. Ta BU3HAYEHO YACTKY 3JIOYHUHIB,
NpoBa/pKeHHs 3a skuMmMu 3akputo  2013-2017 pp. Ha ocHOBI eKOHOMIKO-MaTeMaTHIHHUX
PO3paxyHKIB NPOBEIACHO MIAarHOCTHKY piBHS TiHi3auii ekoHomiku Ykpaiam y 2010-2018 pp.
JlocimimkeHo i cucTeMaTH30BaHO OCHOBHI MPOOJIeMH MOOYIOBY TIEBOT CUCTEMH aHTUKOPYIIIHHOTO
3aKOHOJABCTBA B YKpaiHi, 30KpeMa, B YaCTHHI BCTAHOBJCHHS BiIIIOBINAIFHOCTI 32 TaKOTO POIY
37M04YMHU. BUCBITIEHO CTaH Ta TeHIEHNIi BIUIMBY rio0amizamii Ha CTAaHOBJIECHHS YKpaiHH SK
HE3aJIeKHOTO Cy0’€KTa MDKHAPOIHOT eKOHOMIYHOT JisTEHOCTI.

3 METOI0 TMOIIYKY METOMIB OI[IHKM OOCSATIB TIHBOBOT €KOHOMIKM Ta NUIAXIB ii JETiHI3aIlii
3aMpOIOHOBAHO MPOBOJIUTH JIOCTIKEHHS TEHICHI[if TIHhOBOT €KOHOMIKH B YKpaiHi 3a JIOTIOMOTO0
Mozeni CoJloy, CYTHICTh SKOi TIONSTa€ y PO3MJISJi TIHHOBOT €KOHOMIKH SIK €JHHOTO I[UIOTO
EKOHOMIYHOTO siBUIIA (0€3 CTPYKTYpHHUX €JIEMEHTIB) Ta Y JOCTaTHhO aJICKBATHOMY Bi0OpakKeHHI
HaWBaXKITUBIIINX MAaKPOCKOHOMIYHHX aCIEKTIB TiHi3aIlil mpoiecy BUpOOHUIITBA.

KirouoBi ciioBa: TiHbOBa €KOHOMIKA, JIETiHI3aIliS EKOHOMIKH, MPOTUIS KOPYIIIii, paBOBi
aCIIeKTH JIeTiHI3allii eKOHOMIKH, MoJiens Coloy.

®opmyi: 0; puc.: 4; tadmn.: 1; 6i6:.: 16.
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CTPATEI'MYECKUE OPUEHTUPHI JAETEHU3ALNU S9KOHOMUKU YKPAUHBI:
9KOHOMHUKO-IIPABOBOI1 ACIIEKT

AnHoTanus. [Iporeccs! riodanu3anuy U UHTETPALUN SKOHOMHUKH YKpPauHbl K MHUPOBOMY
9KOHOMHYECKOMY IIPOCTPAHCTBY MPOBOLUPYIOT BOSHUKHOBEHUE B CTPAHE LIEJIOTO psAfa KPU3HCHBIX
ABJICHUH W JecTa0WiIn3upyrommx (akropoB, KOTOpbIE HETAaTHBHO BIMSAIOT Ha COIHAJIBbHO-
SKOHOMHUYECKOE pa3BUTHE cTpaHbl. Cpead HUX BBIICIAIOT HIUIETAIBHYI0 3KOHOMHUYECKYIO
JeSITeIbHOCTh CYyOBEKTOB BEACHHUS XO3SUCTBA M TEHU3AIMIO SKOHOMHUKHU. B TO ke Bpemsi, MUPOBOE
XO3MCTBO XapaKTEpU3yeTCsl JABOMHON CTPYKTYpPOH, KOTOpas MpOSBISIETCS B JIETAIBHOM H
HEJIEraJlbHOM CEKTOpax. B crarbe olpezesieHbl OCHOBHBIE CTPYKTYPHBIE KOMIIOHEHTHI JIETAIIBHOTIO
CEKTOpa 3KOHOMMKH, & UMEHHO: JIETAJIbHAS TOProBIIs JETAIbHBIMA TOBAapaMu; JIErajibHasi MATpaLys
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pabouell cuibl; JierajJbHOE OBMKCHUE CHIPHEBHIX W HH(YOPMALMOHHBIX PECYPCOB, KalHUTAIbHBIX
aKTHBOB, a TAaK)Ke HEJETAJIbHOTO CEKTOpa IKOHOMHKH: KOHTpabaHIa; HeJeranbHas MHUIpalus U
TOPrOBIISl JIIOABMHU; KOHTpaOaHIa CHIPBEBBIX PECYPCOB; MEXIYHAPOJHOE «OTMBIBAHHE» JICHET;
SKOHOMUYECKHH IIMHOHAX M TOProBOE «IMUPATCTBO». Ha OCHOBE KOMIApaTUBHOIO aHaIM3a
MPOBEJCH MPABOBOM aHAN3 KPUMHHAIBHOTO 3aKOHOIATENIbCTBA, PE3YJAbTaThl KOTOPOTO MO3BOJISIOT
YTBEpXKAaTh, YTO B YKpaWHE yCHUJIEHa OTBETCTBEHHOCTH 33 KOPPYILMOHHBIE 3JI0YMOTPEOICHHUsS U
YCTaHOBJICHHBIE OTPAaHUYEHHs IJIsl JIML, KOTOPbIE MX COBEPLIMJIM, a TAKXKE OTHOCHUTEJIBHO HX
aMHHUCTUU. PaccMOTpeHbl OCHOBHbBIE ()aKTOPHl BO3HHUKHOBEHHUS TaKOM BaXHOHM KOMIIOHEHTHI B
CTPYKTYpE TEHEBOW SKOHOMHKHM KaK TEHEBas 3aHATOCTb, KOTOpPAas OKa3bIBAE€T HEMOCPEACTBEHHOE
BIUSHUE Ha MOKa3aTeld COLHaJIbHO-?KOHOMHYECKOTO pa3BUTHsSl cTpaHbl. OuepyeHbl OCHOBHBIE
MyTH JETEHU3alud YKOHOMHUKH M MPOTHBOACHCTBHS KOPPYILMH B CTpaHe, MacIiTabbl KOTOPHIX B
MOCJIEIHNE TO/Abl JOCTUTTIN KPUTHYECKOTO ypoBHS. C 3TOM LENbI0 MEPBOOUYEPETHBIM OKa3bIBACTCS
obecriedeHrie MOTHBAllMOHHOW HOPMAaTHBHO-TIPABOBOM Cpelpl, KOTOpas OBl CcmocoOCTBOBaa
BEJICHUIO JIETaJIbHOW XO3SIICTBEHHOW [ESTEbHOCTH; YMEHBIICHUIO HAJOrOBOTO JaBJICHUS Ha
Malblii M CpeJHWN OW3HEC; COKpAIEHWUIO0 MacITa0OB MPOTHBONMpPABHON 3aHsITOCTH. Ha ocHOBe
SMIMPUIECKUX HCCIIeIOBaHUI ¢ UCTIOIh30BaHUEM MTporpaMMHbIX maketoB MS Excel, Statistica 8,0
n CurveExpert 5,0 mpoBeaeHO uCClIEIOBAaHME AWHAMUKM KPUMHUHAJIBHBIX OCYILECTBIECHUH B
HauboJiee PacIpOCTPAHEHHBIX KOPPYIMIIMOHHBIX MPECTYIICHUsX, yuaTeHHbIX B 2013 — 2017 rr. u
TEHJICHIUH OTHOCHUTEIBHO JBIKEHHS TPECTYIUICHMH B  Hamboyiee  pacrpoCTpaHEHHBIX
KOPPYIIIMOHHBIX MPECTYIUICHUSIX, KPUMUHAIBHBIE OCYIIECTBIECHHUS 32 KOTOPBIMH 3aKphIThI B 2013 —
2017 rr. u ompeneieHa 4acTh MPECTYILICHHUH, OCYIECTBICHUS 32 KOTOphIMH 3akpbiTo 2013 — 2017
rr. Ha ocHOBe 5KOHOMUKO-MaTeMaTUYECKUX PACUETOB MPOBEJICHA AUAarHOCTUKA YPOBHS TEHU3aLUU
sKoHOMUKH YkpauHsl B 2010-2018 rr. MccnenoBano U cucTeMaTH3UPOBAHbI OCHOBHBIE MPOOIEMBI
MIOCTPOEHUSI JECHUCTBEHHOW CHCTEMBl AHTUKOPPYILHMOHHOTO 3aKOHOJATENbCTBA B YKpauHe, B
YaCTHOCTU YCTAHOBJIEHUS! OTBETCTBEHHOCTH IIPU TaKOM PO AeATeNbHOCTU. OTpak€HO COCTOSTHUE
Y TCHACHIIMU BIUSHUSA TJ00aIM3allid HAa CTAaHOBJICHWE YKPaWHBI KaK HE3aBUCUMOTO CyObeKTa
MEXKJIYHAPOJHOW SKOHOMHYECKOH aesTenbHOCTH. C TENbI0 MOMCKAa METOJIOB OIIGHKH O0BEMOB
TEHEBOM PKOHOMUKH M IyTEH €€ JACTCHU3AlMH MPEIJI0KEHO MPOBOIUTEH UCCIICAOBaHUE TCHACHITUN
TEHEBOW YKOHOMHUKH B YKpawHe ¢ momomibio Mojenu CoJioy, CYIIHOCTh KOTOPO# 3aKiIrouaeTcs B
paccMOTpEHUHM TEHEBOW OKOHOMHUKM Kak €AWHOTO IIeJIOT0 HSKOHOMHYECKOTO siBieHHS (0e3
CTPYKTYPHBIX  JJIEMEHTOB) W B  JIOCTAaTOYHO  aJCKBaTHOM  OTPAXCHHHM  BaKHEHIINX
MaKpPOOKOHOMUYECKHUX aCMEKTOB TEHU3AIUH Mpoliecca MPOU3BOICTRA.

KioueBble cioBa: TeHeBas SKOHOMHKA, IETCHHM3AlUS SKOHOMHUKH, MPOTHUBOJICHCTBHE
KOPPYIIIUH, TPABOBHIE aCMIEKTHI AETEHN3AINH SKOHOMHUKH, Moebs Cooy.

®opwmyn: 0; puc.: 4; Tabmn.: 1; 6i6m.: 16.

Formulation of the problem. The globalization of global economic processes and the
integration of Ukraine into the European economic space place new demands on the economy in the
country, require the implementation of appropriate economic, political and social reforms, revision
and improvement of the current legislation, solving problems in the capital markets and labor
markets, their shadowing and reduction of informal economy, development of new mechanisms of
state regulation and fight against corruption, introduction of consistent and balanced foreign trade as
well as improving international cooperation with governmental and non-governmental
organizations, as well as reducing poverty and ensuring social protection and quality of life for the
population.

The solution of these problems will enable Ukraine to integrate into the world economy not
as a semisolid appendage provided by the world market of products but as its full subject with the
possibility of global control over global flows, economic life.

However, the significant scale of globalization and its dynamics predetermine the
emergence, intensification and spread of the shadow activity of business entities and provoke a
number of threats and risks to the sustainable socio-economic development of the country, which
also actualizes the subject of the study.
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Analysis of recent publications. A significant contribution to the study of the problems of
the shadow economy and its shadowing, corruption and the strengthening of economic security of
the state have been made in their writings Z. Varnaliy, T. Vasyltsiv, D. Ventskovskii, O. Vlasyuk,
V. Heyets, Y. Goncharuk, Ya. Zhalilo, V. Ghelyts, Ya. Goncharuk, O. llyash, E. Libanova, A.
Sukhorukov, M. Fleichuk, V. Shlemko, F. Schneider and others. However, the existing scientific
developments are not sufficiently widely covered and to this day remain relevant research into the
problems of shadow economy and its impact on the socio-economic development of Ukraine, as
well as the search for methods for assessing and counteracting illegal economic activity.

The aim of the study. The purpose of the article is to study the problems of the shadow
economy in Ukraine.

Main results of the study. Modern posttransformation and integration processes that take
place in the Ukrainian economy provoke crisis phenomena in the economic, political, social and
other spheres and constitute risks and threats to the modernization of the economy. In addition, it is
necessary to take into account the fact that the world economy, which has a direct impact, has a dual
structure that manifests itself in the legal and illegal world economy. The main structural
components of the legal sector are: legal trade in legal goods; legal migration of labor force; legal
movement of raw materials and information resources, capital assets. The illegal sector of the world
economy is characterized by smuggling; illegal migration and trafficking in human beings;
smuggling of raw materials; international "laundering” of money; economic espionage and trade
"piracy".

At the same time, along with a number of advantages in terms of European integration, it is
worth noting that globalization provokes an unfair redistribution of benefits between highly
developed and developing countries. In such a plane, significant disparities in the world economy
are beginning to emerge, which in future become a prerequisite for the emergence of a global
financial and economic crisis, and as a result emergence of such phenomena as the shadow
economy, organized crime, corruption and environmental crime, smuggling, terrorism, money
laundering , illegal migration.

According to the data from the Institute for Economic Research and Policy Consulting for
the period from 2013 to 2017, there is a steady tendency in Ukraine to increase the number of
crimes related to corruption (Fig. 1).
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Fig. 1. Data on the movement of criminal proceedings in Ukraine in the most widespread corruption cases recorded in 2013-2017
Source: Own elaboration based on [1]
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With steady upward trends in corruption, there is a significant amount of crimes that have
been closed annually (Fig. 2). The Law of Ukraine "On Principles of Prevention and Counteraction
of Corruption” [2] regulates the main issues of corruption offenses, while the Criminal Code of
Ukraine [3] establishes liability for unlawful acts of corruption.

6753
5983

7080

2
8

The number of crimes
5]
8

2080 1687 847 1641 166

2013

Years

2014

2015
H Ownership of property by abuse of official position (Articles 2-5 of Article 191 of the Criminal Code of Ukraine)

Abuse of power or official position (Article 364 of the Criminal Code of Ukraine)
B Adoption of a proposal, promise or receipt of an unlawful benefit by an official (Article 368 of the Criminal Code of Ukraine)
W Offer, promise or provision of unlawful benefit to an official {Article 369 of the Criminal Code of Ukraine)

2016 2017

Fig.. 2. Data on the movement of crimes in the most widespread corruption crimes, criminal proceedings closed in 2013-2017
Source: Own elaboration based on [1]

Given such a controversial situation, considerable attention should be paid to the
construction of an effective anti-corruption legislation in Ukraine, in particular, regarding the
establishment of liability for these crimes. The current normative legal acts of Ukraine, in particular
the Criminal Code, provide for fairly strict liability for the commission of crimes related to illegal
activities and corruption abuses (Table 1).

Table 1.

Systematization of crimes and responsibility for their commission in accordance
with the criminal code of Ukraine

Article of the
No. | Criminal Code of
Ukraine

Content of the article

Responsibility

1. Article 189

Extortion

shall be punishable by restraint of liberty for a term up
to five years or imprisonment for the same term

2. Article 191

Assignment, embezzlement or
seizure of property by abuse
of office

shall be punishable by a fine of up to fifty non-taxable
minimum incomes, or correctional labor for a term up to
two years, or restraint of liberty for a term up to four
years, or imprisonment for a term up to four years, with
the deprivation of the right to occupy certain positions or
engage in certain activities for a term up to three years
or less

3. Avrticle 198

Acquisition, receipt, storage or
sale of property derived from
crime

shall be punishable by arrest for a term up to six months
or by restraint of liberty for a term up to three years, or
by deprivation of liberty for the same term

4, Avrticle 199

Production, storage,
acquisition, transportation,
forwarding, import into
Ukraine for use in the sale of
goods, sale or sale of
counterfeit money, government
securities, tickets to the state
lottery, excise tax stamps or
holographic security elements

shall be punishable by imprisonment for a term of three
to seven years
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Article of the

No. | Criminal Code of Content of the article Responsibility
Ukraine
5. Article 200 Illegal transactions with shall be punishable by a fine of three to five thousand
transfer documents, payment non-taxable minimum incomes of citizens
cards and other means of
access to bank accounts,
electronic money, equipment
for their production
6. Acrticle 201 Smuggling shall be punishable by imprisonment for a term of three
to seven years
7. Article 205 Fictitious entrepreneurship shall be punishable by a fine of five hundred to one
thousand non-taxable minimum incomes, or arrest for a
term of three to six months, or restraint of liberty for a
term up to two years
8. Article 206 Counteraction to legitimate shall be punishable by a fine of one thousand to three
business activities thousand non-taxable minimum incomes of citizens
9. Article 209 Legalization (laundering) of shall be punishable by imprisonment for a term of three
proceeds from crime to six years with the deprivation of the right to occupy
certain positions or engage in certain activities for a term
up to two years with confiscation of property
10. | Article 209-1 Intentionally violating the shall be punishable by a fine of one thousand to two
requirements of the legislation | thousand non-taxable minimum incomes of citizens with
on prevention and the deprivation of the right to occupy certain positions or
counteraction to legalization engage in certain activities for a term up to three years
(laundering) of proceeds from
crime or terrorist financing
11. | Article 210 Misuse of budget funds, shall be punishable by a fine of 100 to 300 tax-free
budget expenditures or minimum incomes, or correctional labor for a term up to
granting of credits from the two years, or restraint of liberty for a term up to three
budget without established years, with the deprivation of the right to occupy certain
budget allocations or their positions or engage in certain activities for a term up to
excess three years or without such
12. | Article 211 Publication of regulatory acts | shall be punishable by a fine of one hundred to four
that reduce budget revenues or | hundred tax-free minimum incomes, or correctional
increase budget expenditures labor for a term up to two years, or restraint of liberty
contrary to the law for a term up to five years, or imprisonment for a term
up to four years, with the deprivation of the right to
occupy certain positions or engage in certain activities
on term up to three years
13. | Atrticle 212 Evasion of taxes, duties shall be punishable by a fine of one thousand to two
(compulsory payments) thousand non-taxable minimum incomes, or by
deprivation of the right to occupy certain positions or
engage in certain activities for a term up to three years
14. | Article 212-1 Evasion of a single shall be punishable by a fine of one thousand to two
contribution to compulsory thousand non-taxable minimum incomes, or by
state social insurance and deprivation of the right to occupy certain positions or
insurance premiums on engage in certain activities for a term up to three years
compulsory state pension
insurance
15. | Article 220-1 Violation of the order of shall be punishable by a fine of eight hundred to one
conducting a database of thousand non-taxable minimum incomes of citizens
depositors or the order of
reporting
16. | Article 220-2 Falsification of financial shall be punishable by a fine of 800 to 1000 non-taxable

documents and financial
institution reporting,
concealment of insolvency of
a financial institution or
grounds for withdrawal
(revocation) of a financial
institution's license

minimum incomes, or restraint of liberty for a term up to
four years, with the deprivation of the right to occupy
certain positions or engage in certain activities for a term
up to ten years
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Article of the

No. | Criminal Code of Content of the article Responsibility
Ukraine
17. | Article 222 Fraud with financial resources | shall be punishable by a fine of one thousand to three
thousand non-taxable minimum incomes of citizens with
the deprivation of the right to occupy certain positions or
engage in certain activities for a term up to three years
18. | Article 233 Illegal privatization of state shall be punishable by a fine of five thousand to ten
and communal property thousand non-taxable minimum incomes of citizens
19. | Article 255 Creating a criminal shall be punishable by imprisonment for a term of five to
organization twelve years
20. | Article 256 Assistance to members of shall be punishable by imprisonment for a term of three
criminal organizations and to five years
shelter of their criminal
activity
21. | Article 258-5 Terrorist Financing shall be punishable by imprisonment for a term of five to
eight years, with the deprivation of the right to occupy
certain positions or engage in certain activities for a term
up to two years and with the confiscation of property
22. | Article 364 Abuse of authority or position | shall be punishable by arrest for a term up to six months
or by restraint of liberty for a term up to three years, or
by deprivation of liberty for the same term, with the
deprivation of the right to occupy certain positions or
engage in certain activities for a term up to three years,
with a fine of two hundred fifty to seven hundred p
'thirty non-taxable minimum incomes of citizens
23. | Article 365 Excess of authority or official | shall be punishable by restraint of liberty for a term up
authority by an employee of a | to five years or by imprisonment for a term of two to
law enforcement agency five years, with the deprivation of the right to occupy
certain positions or engage in certain activities for a term
up to three years
24. | Article 366-1 Declaration of inaccurate shall be punishable by a fine of two thousand five
information hundred to three thousand tax-free minimum incomes, or
public works for a term of one hundred and fifty to two
hundred and forty hours, or imprisonment for a term up
to two years, with the deprivation of the right to occupy
certain positions or engage in certain activities on term
up to three years
25. | Article 368 Adoption of a proposal, shall be punishable by a fine of one thousand to five
promise or receipt of an hundred non-taxable minimum incomes, or arrest for a
unlawful benefit by an official | term of three to six months, or imprisonment for a term
of two to four years, with the deprivation of the right to
occupy certain positions or engage in certain activities
for a term up to three years
26. | Article 368-2 Illegal enrichment shall be punishable by imprisonment for a term up to
two years, with the deprivation of the right to occupy
certain positions or engage in certain activities for a term
up to three years with the confiscation of property
27. | Article 369 Offer, promise or unlawful shall be punishable by a fine of five hundred to seven
benefit to the official hundred fifty non-taxable minimum incomes, or restraint
of liberty for a term of two to four years, or
imprisonment for the same term
28. | Article 369-2 Abuse of influence shall be punishable by a fine of two hundred to five
hundred tax-free minimum incomes, or restraint of
liberty for a term of two to five years, or imprisonment
for a term up to two years
29. | Article 370 Provocation of bribery shall be punishable by restraint of liberty for a term up

to five years or imprisonment for a term of two to five
years, and with a fine of two hundred and fifty to five
hundred tax-free minimum incomes of citizens

Source: Own elaboration based on [3]
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A legal analysis of criminal law suggests that Ukraine has increased responsibility for corruption
abuses and restrictions imposed on those who committed them, as well as their amnesty or pardon.

In addition, the National Anti-Corruption Bureau of Ukraine has been established, which, in its
competence, directly investigates corruption abuses. However, it is necessary to state the fact that this is
not enough and it is necessary to unify with the impossibility of a double interpretation of anticorruption
and procedural legislation, as well as to improve the work of the bodies of pre-trial investigation and court.

Despite a whole series of objective factors of shadow economy and the state's unwillingness to
fulfill its social functions, given the excessive state regulation of the economy, high unemployment,
shadow employment and illegal income (payment of wages in envelopes), as well as the fact that growth
the level of corruption reduces the income of the population, rather redistributes them in favor of a small
share of society, constrains economic growth and inhibits socio-economic development [4, p. 69],
attention should be paid to the fact that there is a large-scale closure of cases of abuse of power or official
position in 2013 (177.2%) (Fig. 3).
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Fig. 3. The proportion of crimes closed since 2013-2017
Source: Own elaboration based on [1]

Note that globalization creates an opportunity for escalating the processes of shadow economy.
According to the results of the Institute for Applied Economic Research at the University of Tubingen
(Germany) (IAW) [5], in 2017, the shadow economy in the major countries of the world ranged from
5.4% of GDP in the United States to 21.5% of BBB in Greece. (19.8%) and Spain (17.2%), there is a
rather small amount of shadowing in Norway (12.2%), Germany (10.4%), Canada (9.8% ), Australia and
Great Britain (9.4%), Japan (8.6%), the Netherlands (8.4%), and the low level in Switzerland (6.0%).

The estimation of the level of the shadow economy in Ukraine is based on the Methodological
recommendations for calculating the level of the shadow economy, approved by the order of the Ministry
of Economy of Ukraine No. 123 dated February 10, 2009, No. 123 "On Approval of Methodological
Recommendations for the Calculation of the Shadow Economy Level” [6] and provides for the definition
of the level of shadow economics using several methods, each of which is constantly being improved.

An important component in the structure of the shadow economy is shadow employment.
According to the State Employment Service of Ukraine [7], in 2016 the number of employed population
amounted to 16 million 100 thousand people, and the number of unemployed - 1 million 800 thousand
people. The unemployment rate (according to the ILO methodology) during this period was 9.3% (in the
EU countries on average 9.1 - 9.9%) [8]. And only 64.6% of the employed were socially insured, and the
rest were outside the labor legislation [9]. In 2017, the employment rate amounted to 56.1%, and the
unemployment rate reached 9.5% [9].

At the same time, the study of the European Foundation for the Improvement of Living and
Working Conditions suggests that in 2016, the lowest wages in the EU countries were recorded in
Bulgaria (214 euros) and Romania (276 Euro), and the highest in Luxembourg (1923 euros). In 2016,
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Ukraine had a minimum wage of 52 euros, confirming the hypothesis that the country is one of the poorest
in the world (80% of the population is under the poverty line), and in international rankings it has positions
alongside Congo, Zimbabwe and Liberia. In 2017, the minimum wage in Ukraine was fixed at 96 euros
(3200 UAH) [10].

Thus, significant disparities between the high cost of living in the country and the low incomes of
the population provoke new socio-economic problems, such as: (1) informal (shadow) employment; (2)
concealment of profits and tax evasion; (3) corruption of all branches of power; (4) financial fraud; (5)
criminal offense (raiding, robbery, prostitution, theft). The level of the shadow economy, according to the
International Organizations, is an indicator of the level of socio-economic development of the country. In
the highly developed countries, the level of the shadow economy is about 17% of GDP, in transition
countries -> 20% of GDP and in developing countries -> 40% of GDP.

The studies of the level of shadow economy of Ukraine for 2010-2018 (MS Office MS Excel
software package) (Fig. 4) provide the basis for the conclusion that the level of the shadow economy
varies from 32-43% of GDP, which poses a significant threat to the socio- economic development of the
country and indicates the existence of significant economic, political and social problems in the country.
As you can see, at a critical level of 30-40%, according to indicators of shadow economy, Ukraine belongs
to Third World countries.
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Investigation of the level of the shadow economy of Ukraine is conducted taking into account the
volumes of the informal economy (economic activity of households); the volume of the illegal economy
(economic activity of business entities that is concealed in order to avoid tax or without appropriate
permits and licenses) and the volume of the criminal economy (economic activity that threatens the safety
of citizens, society and the state). However, it should be noted that reliable estimates of the level of the
shadow economy at this stage is impossible due to the lack and imperfection of the information base of
statistical calculations, evasion from state registration, state control, and the unlawful nature of the acts of
economic entities.

We propose a study of trends in the shadow economy in Ukraine with the help of the Solow
model, the essence of which is that the shadow economy is considered as a single economic phenomenon
(without structural elements). The peculiarity of such a model is sufficiently adequate reflection of the
most important macroeconomic aspects of the shadowing of the production process.

However, when conducting studies on the level of the shadow economy with the help of the
Solow model, it is necessary to take into account the influence of other factors of economy illiallation,
namely: (1) monopolization of certain sectors of the economy; (2) the extremely low level of social
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protection of the population and a significant differentiation of incomes of the richest and poorest sections
of the population and, in fact, the lack of a middle class; (3) the imperfection of the political system and
the corruption of all branches of power; (4) insufficient motivation for legal business activities; (5) lack of
constructive dialogue between the public, business and government; (6) inconsistency of qualifications
with the level of income of specialists; (7) the lack of complete and reliable statistical information. Taking
into account the abowve, it can be argued that it is impossible to determine the actual and reliable level of
shadow economy in Ukraine at this stage of socio-economic development.

Conclusions. The gradual coverage of Ukraine by the processes of globalization of the world
economy and its formation as an independent subject of international economic activity is increasingly
being influenced by external global challenges [13, p. 572]. Therefore, special attention should be paid to
the issue of legalization of the economy and combating corruption, the extent of which in recent years has
reached a critical level. To this end, ensuring primary motivation appears regulatory environment that
facilitated the conduct of legitimate business activity; reduction of tax pressure for small and medium
businesses; reducing the scope of unlawful employment. It is necessary to intensify the implementation of
the Concept on combating corruption in Ukraine, to increase the opportunities and conditions for small
and medium-sized businesses in the official sector of the economy, to introduce obligatory justification of
sources of origin of cash capital when purchasing goods whose value exceeds a certain pre-determined
amount (real estate, transport assets and luxury goods) to intensify efforts in isolating individual layers of
the population - the middle class in Ukraine as a major taxpayer in the state.

Of course, the shadow economy has a direct impact on the main indicators of socio-economic
development of the country. The results of empirical studies of the interconnections of the shadow
economy of Ukraine with the main socio-economic indicators prove the direct dependence of certain
indicators on the level of the shadow economy. The shadow economy has the greatest impact on GDP of
Ukraine, lowering it, and on incomes of the population, nominally increasing them, and actually reducing
the purchasing power of the population, and, accordingly, provoking a whole range of risks and threats
associated with them.

Thus, the analysis of the trends of the shadow economy of Ukraine in the conditions of
globalization gives grounds for the conclusion that the use of the means of influence of world informal
institutions on the economic processes of individual countries increases, and as a result, the share of the
shadow sector in the world economy increases to more than 52% of official GDP [14] , and the scale of
corruption in the poor countries to which Ukraine belongs, has reached 10-11 points out of 100 possible
(Ukraine - 30 points) [15] and confirms the dependence of sustainable socio-economic development on
the amount of shadow Hector economy and corruption perception index. Administrative barriers reduce
economic freedom and become a source of corruption [16, p. 375].

Assessing the level of shadow economy of Ukraine on the model of Solow will allow to study the
illal sector more thoroughly, taking into account the legal component of production, income, employment.
At the same time, transparent and integrated management of the process of legalization and counteraction
to corruption will enable strengthening of the competitiveness of legal management, the separation of the
middle class as the main subject of payment of taxes and fees, and also achieve high indicators of socio-
economic development of the country and society.
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